NOTICE  Oli'1  CONEIPENTJALITTY  RIGHTS:  U-'  YO'U  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OK  STRIKE  ANY  OR  ALL  OF  TIM  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRAINSF'ERS  A  IN  INTEREST  I.N  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  I'M  'DIE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICUINSF  NUM.RER. 

I'njtliHinifi  U  f'l-fiV)  -  -  1'nitl  V J] J 

Willi  fp'll)  Aui'jii  I'onlii)!'  Pm-visiiin 


THIS  L LAf-lF  AGI  b::RIVlL_N";  is  made  Ibis      '^~)D  — •         tiny  ul      \  \  ^E\^_  ,.    ______   ,  :Wd(Uiy  and  between 

.  iV^imix...  k_aL^A£a_    txi^f3>  Jrl^bco-O     _1    .       

whose  BdiJiaBRG  Is  'l        k.-f-  i,V:\F>r,       ^"i!.£pA  ,^oir\_  WcaH'VW  ,  T-Z.+^o     ^_(_J  .C|   _  _  ns  Lassor, 

and,  DALE;  PIKOT'ERTY  SEIWlGEli,  L.L.C.,,. i'LUHlujLsJWei i ub,.  Suiig  ilJ;ALjjjiji^.J  DXQ5j_QaUl,..nn  Lessee.  All  prided  podiou-i  ol  ihiii  InasR  whig  piepaied  by  Ibe  parly 
hereinabove  named  w.  Lessen,  bul  all  oIIibi  previsions  (Including  II in  ruinniullon  of  blank  spaces)  wnm  prepared  join  11/  by  Lessen-  and  Lessee. 

1.  In  uonddniFiliun  or  a  cash  bonus  in  baud  paid  ami  llin  eovennnls  herein  ennlained,  I  or.soi  hereby  sji  Mill:;,  lenses  Find  In  Is  exclusively  In  Leasee  Ihe  following 
desciibFio  ■riiiJ,  hoioln.ilk>rualkji-l  leased  premises: 

.  _??M  ^  _  ACRES  OF  LAND.  MORI  OK  LESS,  BEING  I.Ol(S)  _       5   ___,  l-JLOCK  _ 

out  of  the  Y^v, op    VWAu^  __  _  "  addition,  an  addition  to  the  cItTof" 

XjM  ^o4k,  1  J  _   ,  TARRAN'l  "COUNTY,  'i  EXAS,  ACCORDING  TO  Tl  IAT  CERTAIN  PLAT  RECORDED 

(N  VOLUME         ~  _il  ,  PAGE  OF  THE  PLAT  RECORDS  OF  TAR  RAN  F  COUNTY,  TEXAS. 


in  llin  Counly  ol  1  3ITL1IJL  Ilia  to  ul  TLXAJ.1,  containing  „i_.^_^J  _  \  gios.r;  arms,  limn,  nr  less  (indubiuu  any  lnlGrosli.;  therein  whidi  Leg-hoi  may  horenilGr  inquire  by 

reversion,  prnsciipliun  ui  olbniwise).  [in-  the  purposn  or  riKjikji int;  loi,  i kjveilt j| j|ng,  j.rodudug  ami  iiiaikellny  oil  and  yas,  along  wilh  all  hydrocarbon  find  una  hydrocarbon 
kuIj!;Iliih;hu  produnnd  in  association  Ibeiewilli  (Ii  irjiudiny  fjt-?op!  l  y  is  it;  fj3/f>«  i  h  r  >  i  i  ( ;  operations).  The  term  "gas"  as  used  linrein  include.;  helium,  carbon  dioxide  and  olher 
commercial  gases,  an  well  a  a  hydioourbon  gnnnn.  In  aUUilini;  [o  llin  nbnvn  rlnFicribrcu  k-ianed  profniBRB,  llili;  lease  also  coven:  ancrnlitJUfi  and  f.niy  small  slnps  ra-  [iau-;oln  oT 
land  n;w  or  hernannr  uwngtl  by  lA-"i?;ur  wjiliih  am  cnnliijntitip  i;i  arijacMnl  lu  Ibn  abnvH-dfiFiniibod  Itiannd  prGiTiiGns,  anil,  in  cnnsHioi ailuii  of  llin  alnreriJRiiliunsd  r:nah  boiiLii;, 
Luiiiiur  ayrnof;  Hi  c5xp.(iiiIr  nl  LpjRnnn'Q  isijunsl  niiy  addilinf-nl  or  nupfjlBinenlfcil  ini-iliniTinnln  foi  a  ri  iui  r.i  cninplnlt?  or  aoijuralo  deKcriplioii  nf  liin  land  ho  novoiod.  For  Ihn  purpnse 
nf  dnlGK  nil  liny  ills  Eiinoiinl  nl  tiny  :;lu;ldn  i-oyallin!i  hnio!;ndrj|-.  |iig  rininbGr  nT  yrnr-,!'.  r-swrao  almvo  r.|)ei:iIiRd  sliall  be  rlRHnttiil  corrncl,  wlieltioi  aclually  itidir  or  Igsti. 

:>.  'I'lvs  Innan,  whk:li  in  s-  "\}ahl-ai>"  lue.se?  miiulnurj  no  i~Ritl,yls,  slmll  ha  in  kitce  fur  s  piinu.uy  lemi  a!  _\  \  \H-'^   {     Q  \y&mB  hum  Hit?  d.Tla  hereof,  and  few 

an  lony  liinieaRar  ni;  nil  nr  ynr!  ni  ullifii  Kn!jRlani.;nri  cuvnrnd  ImrRby  aiR  piuduc.iJil  in  pnyiny  (]uanliiiPK  iinm  Hit?  leased  proirilBRG  or  lium  Inniir,  ponlsd  [liniRwilb  or  Ibin  lnaas  In 
nr-iRiwiBn  iiiainlaliiiid  in  ejIIrcI  pniBiian1,  b  Ihn  puwiHiunn  Imreol". 

;i   rioyaHk=R  on  nil,  jj?iG  and  [pllmt  r,n;ir,lfinr:oB  prodnoHd  fiml  stivorl  ImiHunder  sliall  bu  [mill  by  Lessim  lo  l.RBnoi  an  lollowr.:  (i-i)  [-or  oil  and  ollinr  Ikillid  hydrocaibon:! 

-yraj.jj^iaJr?rf  al  l.nr.iwn'r,  sBimmlor  fariliDps,  Hip  n?ya!b/  nhnll  Iir  ^^gSlhi.  ~  V-         yc  ^     ■  ■  E__S_j  ,y")      nw:'n  pruducliui),  lo  lie  dsJjvnrgrJ      J.r>.fSi3G's  oplinn  lu 

!.n.[!Bor  aL  Nig  w(->illiead  or  lo  Latinoi"".  r: r r rJ i I  al  llm  uii  pLirnhannr'a  lianniJoiiaiioi!  ryui'flkTn,  provided  llial  Lcbrhr  uball  hnvG  llin  ounynuiny  right  lo  puroliarie  iiiinli  proiiurjliori  al 
Ibn  wnlllinnd  maiksl  pdnn  Uihh  pi i^/ailirifi  in  Hie  .i;ime  Held  (nr  if  Ihnra  ib  nu  r.uuli  p'lnn  Ihon  provdiiiiiy  in  lln;  Kanifi  Hold,  High  in  Ihn  noni'Giil  fiGli.l  In  whicl i  IborG  is  Bi.iob  n 
pinvnillny  prion)  Inr  |iiudLK;linn  of  siiniiifir  grndfi  and  yowily;  (b)  inr  yas  (indudiiiy  caiiinif  linad  ytm)  anil  ail  i.ilbni  r.nbBlanocB  cnvGrr-id  IreiRby,  Ihn  loyally  shall  bo 

-\^A\i-v ;  ^.  ^ \-   (  '^j-  _  "/»}  \)'  Urn  i.kocbhiJ;:  mnli/mJ  Ijy  Lgbbiih  Irum  lbs  r.uln  UiHrenl,  in;',!;  a  propoi llunale  ])arl  ol  ad  valurnm  laxss  and 

)nndiioiioii,'r.GV!=iaiu;t;,  or  olhnr  nxnhin  inmr,  ami  ibn  co:;ln  inminorl  by  I.HBJjfii!  in  rlolivGrint],  piacfiBsing  or  oiliorwiao  m.'iiknliiiy  nnob  ijhb  ur  ollior  HubfilanoQSi,  piovidfjrj  lhal 
l.nsFiGH  nliall  liavn  llin  r.iinllnuini.|  liijlil  lu  oi.imb.anr!  r-uch  protluullun  bI  Ibn  prnvgllinri  wGl'linud  maikel  juiue  pair!  Inr  production  of  similar  qnalily  In  II ie  ;;au-H3  iiolrl  (or  if  Ihoro  ii; 
no  biioIi  |iilofi  II11311  [jiovfiiliny  in  liiu  nomo  i.nld,  llien  In  thn  nnaronl  UrIiI  in  which  llttsrn  in  ::nch  a  piHvailing  iirion)  jjuniurml  lo  oomparnbln  puicbaRo  conlraclH  onloruc!  info  on 
Ibn  .samp  or  iit»;ji-nftl  piejcndlny  daki  nr.  Ihn  tialn  on  wliicb  LtJBnoo  coiriiiinnon!;  ib  ]^jiohar,nr,  horeundBr;  and  (c)  Hal  ibn  ond  oT  ihu  primnry  lei m  or  any  Hint!  ihereallcr  ono  or 
morn  vi/gIIr  on  iho  losngrjij  p'iNmlnoF;  nr  lands  pooled  lliornwllb  nrro  napnble  of  mlhnr  ];rorliir,lny  ull  or  gas  or  nlhnr  r3ii!jBiani;e!i  covered  liemby  in  payiily  qLianlUlnr;  or  such  wolii; 
aiE!  wailing  on  hydiaulic  frrjcluro  idlni'iilalini!,  bul  biicIi  well  ui  weilr,  are  Hllhnr  nliol-iu  or  prndiiclion  II mm  (rom  in  nnl  buiny  sold  by  Lgrbhg,  biicIi  woll  nr  wellr,  shall  novorllieloBJi 
iin  dnnined  lo  be  pioduany  in  pnylny  yijanllliu:;  lor  Ibe  pnipoBe  ol  malnlalnincj  ililn  Ihfjgo.  If  Tor  3  [jedoil  ol  l-llf  cori;iei:iilivn  rlayii  tuich  whII  or  welki  are  shuHn  or  pi-odui;linn' 
llinm  iroiri  \i\  nnl  ln-jiny  Bol-d  by  l.osficjn,  (bnn  Lgbsbh  lihall  pay  rIiuI-Iii  loyally  nf  our  dnllai  per  acrn  Hinn  coveifid  by  LI  lis  lease,  nudi  paymenl  lo  bi-i  made  in  Lessor  or  lo 
LnKEioi'r,  ui Giill  In  1.1m  dniioBikjiy  iloBiynaled  hulnw,  on  or  hoFnie  ihn  ond  or  anid  rjO-doy  period  and  IberenNnr  oil  or  beforn  nudi  anniverHaiy  o[  Ihn  end  of  said  iill-day  perlud 
wliilo  Hie  wall  01  wnll.'i  ynj  Bhul-k:  or  pnnlimllnn  ihmn  irnin  in  nol  being  Hold  by  I.ohkrr;  piovido;)  llial  if  iliis  loase  ir,  olliorwioe  being  rnainloined  by  operniioiiB,  or  If  piudnclion 
Ib  bnlny.  sold  by  I  nnr.nn  liom  anoll.e/  wB|l  ui  vl-cIIb  on  Hie  Inasnd  prninisfiB  01  lands  pooled  Uierewiib,  no  Bliul-in  royally  shall  bo  dun  unlli  llio  nnrl  u\  Ills  9b-dny  peiiod  iigkI 
tollowlny  coBBalini;  nl  such  oj-jpraiion;:  nr  )iKi[lur.;ion.  I .esifinn')'.  lailnrn  lo  jjinpnily  ])ay  BlnU--in  royally  ivhall  mndm  i_nsr,GO  liable  lor  Hie  amount  due,  bul  Bbail  nol  operate  lo 
lei  minaU)  Ihln  Inasfi, 

A.  All  Bhul-in  royally  ]if-iymnulr.  uudPi  II113  loasie  shnli  be  paid  01  InndemLl  lo  Lwsi;or  or  In  Ler.sui':;  medi!  in  .at  IcBBor'ti  address  abuvu  or  ib  Bucug^Horn,  which  shall 
bu  LnRRor'n  dGfiosiinry  agent  lor  receiving  payments  myardlesB  of  change;;  in  Inn  ownRisliip  of  Raid  land.  AH  pnyniBiihi  or  leiitinra  may  be  made  in  currency,  Di  by  chock  or  by 
drafl  end  bmcIi  paymenlfl  01  lendeo;  lu  Lggboi  or  In 'ibe  depoBiloiy  by  depoiiil  in  Iho  U.S  MailB  In  a  iilamped  envolope  EiddroDnnd  lo  liin  dopouilrny  or  lo  1 1  ib  Lesaor  al  the  last 
addrEiBB  kuovju  lu  I  e:;r,nn  sbail  noiiBlilM'.e  piupur  paymonl.  IT  [In;  iin|-iO!i;loiy  .'ibould  Hqnidale  01  be  aucriGRdod  by  nnulhsr  inrilUnlkin,  or  for  any  reFtBun  Fail  ur  relase  lo  accept 
liayiuenl  bmenudnr,  l.nr.nnr  nliall,  ai  Leiden'!;  mriUGul,  delivei  io  I  rhfiofj  n  pni)W  recordable  liu-ilriiuionl  naniiiiLi  aiioihoi  inulHullou  as  dupor.llory  ayenl  to  recGlve  paysr.oiils. 

Ii.  Lxcnpl  ai;  ijruvldnd  lor  in  Paragia|jii  :i.  above,  if  Leawu  drills  a  well  whk:li  is  incpipable  nl  prriijnciny  in  [raying  yuamillGn  (I  lei  ainallRr  called  "dry  IioIb"}  on  (be  leased 
nminlBes  ni  lanih;  puotud  Iberewllh,  or  T  all  prodonllon  [wbelher  01  nol  In  paying  yuanlliies)  pnrnini lenlly  cnanea  Horn  any  cause,  inuludintj  a  revision  ot  unit  boundarieB 
piirsimnl  lo  Ibe  piuvhilorn;  ol  i'arayr^iib  u  01  Hie  anlion  or  any  Liovrimnmiilal  autbnu'ly,  llign  ir'.  the  evnol  tlilii  leai;e  in  nnl  olIierwiBe  being  malulaincd  in  force  il  sliall 
nnvRilliglGHS)  toniaiu  In  lorce  II  Lnunon  ijoniinnuces  upeialioii!',  Iin  lewmlduy  en  nxHdlog  well  01  lor  dtilllny  en  addlliunal  well  o;-  lor  □Uiniwise  obtaining  ur  restoring  pmduoliou 
on  Ibe  leased  piemiBf!;  nr  iands  pooled  Ibemwilh  wilhin  m  days  uNei  complelion  ol  opnialiono  on  :-,ut;h  diy  hole  or  williin  nil  days  aller  p,ur.h  coRualion  of  all  production.  If  al 
Ihn  find  ol  ibn  primary  leim,  o;  al  any  lime  Himaaflm,  litis  Inane  i:--.  nnl  olliFirwiBe  fielny  mainlaiued  In  force  bul  Lnssee  ir.  then  engeyod  in  diilling,  rownrking  ui  any  other 
opRraiioun  inaBonabiy  rafcui'aled  lo  n()(ain  or  misioie  plotkiollon  ff:eiofroi^r  (Iris  Inario  shall  remain  in  force  bo  lony  sr,  any  una  nr  nuno  ul  :wi:li  opwaliunr,  nm  pioscuulrjrl  w!t)> 
no  r;eri!;riliou  ol  mom  lhaii  nil  coriBRcniivii  ilfjyn,  and  11  any  biicIi  npRialions  ioboH  in  Ihe  piududion  ol  oil  nr  gai;  01  oilier  RubslancR!!  covurnrl  tierRby,  aB  long  Ihereaflor  ar, 
1'iern  i;i  producliou  in  paying  yuynlilio::  Iroui  Ibe  kw.jrj  pmniineii  or  iandi;  pooled  lherewHh.  Afler  con-i|ilu1inn  ol  a  well  capable  ul  producing  in  paying  quantities  lisinuudei, 
I  esBeo  shrill  r J r ill  nudi  additional  wgIIr  011  Urn  ina'ied  pinuii;;uB  01  lands  pooled  lliemwilli  ms  a  reaBouably  piudenl  opcraloi  would  drill  uikIgi-  Ihn  same  or  niinliar  o!mumi;kincGs 
!o  (n)  develui)  ihn  loaiiRii  p:eiuii.e.'i  an  (0  foiniaiion:;  fheii  cn|jaul«  of  producing  in  fiaylny  qnanlllicn  on  Um  loosed  (jroinlsflH  oi  land.B  pouled  Uiurewitli,  or  (b)  Id  prolecl  Iba 
laar;ed  piemisfiR  liom  uuoui  njiear.alGd  drainage  by  nny  well  or  wells  located  on  ollior  lands  not  pooled  thorowilh.  Iheie  sliall  bn  no  covouaril  In  drill  exp'.oraloiy  walls  or  any 
addllionul  weilR  oKcepl  a:i  uKpresr.ly  [iiovided  heroin 

0  l_orir.ee  ahull  have  llio  nght  im!  not  the  ubliyalion  to  pool  all  nr  any  pad  ol  Ibe  leased  preiuiseB  or  inleiesit  lliemiu  willi  any  other  lands  or  iiilerestB,  art  lo  any  or  all 
(Ifipllf!.  ui  ionar,,  and  ur,  In  any  01  nil  nulwlxnws  ooverwl  by  [Im  lonr.s,  gIUir  bnTnm  ny  nFlm  Din  conimonoemenl  or  proUunliun,  wliGiieuor  LesBee  Uaomr,  il  neceiisary  or 
propel  lo  dn  r,o  in  order  lo  piudnnHy  dovoiop  or  uprjsFJki  Hie  leased  iJienilr.es,  wliRllim  or  nol  Biinllar  jiooling  autbodly  exisls  willi  respeid  lo  mmh  nlliRr  landy  or  inleiesls  ibe 
unll  lnm;nd  by  such  pouliug  lei  an  oli  wnli  which  ir,  mil  a  horizoulal  corapleiion  sliall  nol  exceed  111)  acres  plus  a  maximum  aumaye  loieiaace  ul  10%,  and  lor  a  gar.  well  or  a 
hoiboiilal  compleliou  Bhall'uol  exceed  r-flll  acie.B  plus  a  maximum  acreage  loleranue  ul  11)%;  piovided  Ibaia  larysr  unit  may  Im  formed  lor  nil  oil  wrII  uryar,  well  ur  hon^unlal 
iMiiplnlioi)  lo  uonhmn  io  any  wsil  .■j/woiny  »i  dentil/  ,wiiem  l)jal  may  bu  po'Bcdbed  nv  jienullled  by  ony  yuvni  nmei  Hal  nufhoilly  having  juusdidiun  lo  do  no.  i-01  Ihn  purpose 
ol  llio  ioregoirig.  Ibe  Inrms  "oil  well"  and  "gas  wall'  sliwll  have  Hie  umaniugB  piesoilbod  by  apiilicable  law  or  llio  apurnpnate  governmeulal  aiilhorlty.  or,  II  nn  deHnHion  Ib  bu 
pi  escribed  ""oil  weif  uiuaii!;  a  woll  willi  an  inilinl  gas-oil  latio  of  less  Ihan  lOP.UhU  cubic  leel  pei  bairel  and  "ga-i  weli"  means  a  woll  Willi  an  milial  gas-oil  n-ilio  o,  Icjn.OlKl  coble 
feel  nr  more  per  hnimi  based  on  V-IJunir  piudnclion  Inst  couciuclr.,1  under  iiouual  pioducing  condillons  udng  Klnnrlniil  lease  aspaiaior  laciiilies  nr  eyulvalen  lesling 
oguipiueiil-  and  Ibe  leuu  "bori/oulal  annglullon '  means  an  oil  well  In  which  llio  liorl7.oulal  compnneu!  of  Ibe  yiuss  comiildlon  inleival  111  taokihus  or  nyuivalunl  Ipdlng 
eouiumrml-  and  the  laun  "horl/onlal  cum; ,|,,llon '  mesui;  an  oil  well  in  which  Hie  iiuil/ouial  component  of  Ibe  gross  completion  Interval  In  Ibe  reservoir  exceeds  liie  voikcal 
coniuoneiil  ilioieol  In  exerdsing  ids  pooling  lights  hereunder,  Lessee  diall  file  or  rer.ou)  a  wrillen  decluialion  describing  Ibe  uuil  and  Blaling  Ilia  ellective  dale  or  pooling. 
1'ioducliun  drilling  01  iRWoddng  operations  anywhwe  on  a  unil  which  Indude^  all  01  any  pail  ol  It  in  leased  pioneer,  shall  be  Ireatod  or,  II  il  wore  pioduclion,  dnlliig  01 
mwnddnq  operalions  on  the  leased  premises,  excegl  Ihn1,  He  piodoclinn  nr,  wbidi  Lobsoi's  u.yaity  in  calculaied  diail  bo  lhal  piopoilion  nl  the  lolnl  unil  piodudion  wblob  l  ie 
net  acrnane  covered  by  Ihlr  lease  and  included  in  thn  unil  beais  lo  llin  lolal  giosii  ncreayo  in  Ibe  null,  bul  only  lo  (he  odoii!  sudr  pmporiion  of  mul  piadimUan  ic  ,™W  Dj- 
I  ossen  l-'ooiluy  ir,  one  or  moie  inslancus  siinll  not  exhaust  Lessey's  pooling  Hqhlu  iiRieondor,  and  Lobscr  shall  have  the  mcoiriug  dgbl  bul  no,  the  obllgalion  io  revise  any 
unit  Funned  hereunder  by  expansion  or  enn[;aollnn  01  bolh.  eilber  nek-m  or  nMoi  nummRiicen renl  of  piodudion,  In  order  lo  conlonn  lu  the  well  spacing  or  densiy  pade  n 
piescriliRd  01  pormkled  by  liie  govnmiuRulal  auihoiily  bavlny  jurisdidion,  or  lo  coiHrmu  to  any  pmrludlve  acmayo  deleimlnnlion  made  by  such  yovemmenlal  au Ihuuly.  u 
uiakinri  Buch  a  revision,  1  er,snn  diail  liie  ul  recuid  a  wrillen  di;c[aratlon  dnscieiUL;  (be  uivfeetl  unit  and  sialiuy  Iho  elTodive  dalo  of  rsvmm.  To  l  ,n  axtenl  any  pniUoii  of  be 
loasnii  |;,eiril.scs  ir,  Included  In  or  excliuled  Irom  llio  unil  by  viiluu  of  sur.b  levi.ion,  iho  gioporlion  ol  unit  production  oil  which  luyailrer.  are  payable  here. inch*  «Ka1l  to* 
be  adjusled  accordingly  In  Ihn  alienee  of  piodgcilou  !,-,  paying  duanlllles  Horn  a  null,  or  upon  permanent  cessation  IhRiool,  Lessee  may  immiuale  Ibe  un.l  by  liliny  ul  rcconi 
a  wrillen  declaraliou  describing  Inn  ur.il  ;-,nd  staling  llin  dale  of  termination.  Pooling  hereunder  shall  nut  cousliiule  a  cross  cuuveyanoe  of  mlemsls. 


T.  If  Lessor  owns  less  than  the  full  mineral  estate  in  atl  or  any  part  of  the  teased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  far  any  well  on  any  part 
of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate  in 
such  part  of  the  leased  premises. 

8.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the 
rights  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns.  No  change  in  Lessor's 
ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  60  days 
after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  satisfaction  of  Lessee  or 
until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person  entitled  to  shut-In  royalties 
hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above.  If  at  any  time  two  or  more 
persons  are  entitled  to  shut-in  royalties  hereunder.  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to  their  credit  in  the  depository,  either  jointly  or 
separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  all  obligations  thereafter 
arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  interest  shall  not  affect  the  rights  of 
Lessee  with  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this  lease,  the  obligation  to 
pay  or  lender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  in  this  lease  then  held  by  each. 

9.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of 
the  area  covered  by  this  lease  or  any  depths  or  zones  there  under,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  interest  so  released. 
If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  Id  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced 
in  accordance  with  the  net  acreage  interest  retained  hereunder. 

10.  In  exploring  for,  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in 
primary  and/or  enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  an  the  leased  premises  as  may  be 
reasonably  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads,  canals,  pipelines, 
tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  electric  and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  discover,  produce, 
store,  treat  and/or  transport  production.  Lessee  may  use  in  such  operations,  free  of  cost,  any  oil,  gas,  water  and/or  other  substances  produced  on  the  leased  premises, 
except  water  from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased  premises  or  lands  pooled  therewith,  the  ancillary  rights  granted 
herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other  partial  termination  of  this  lease;  and  (b)  to  any 
other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands  pooled  therewith.  When  requested  by  Lessor  in 
writing.  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than  ZOO  feet  from  any  house  or  barn  now  on  the  leased 
premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  for  damage  caused  by  its  operations  to  buildings  and  other  improvements 
now  on  the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shall  have  the  right  at  any  time  to  remove  its  fixtures, 
equipment  and  matertals,  including  well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable  time  thereafter. 

1 1 .  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority 
having  jurisdiction  including  restrictions  on  the  drilling  and  production  oF  wells,  and  the  price  of  oil,  gas,  and  other  substances  covered  hereby.  When  drilling,  reworking, 
production  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  Inability  to  obtain  necessary  permits,  equipment  services,  material, 
water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to 
obtain  a  satisfactory  market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's 
control,  this  lease  shall  not  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof. 
Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted. 

12.  In  the  event  that  Lessor,  during  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offering  to  purchase  from 
Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering  ail  or  a  portion  of  the  land  described  herein,  with  the  lease  becoming  effective  upon 
expiration  of  this  lease,  Lessor  hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  In  the  notice  the  name  and  address  of  the  offeror,  the  price  offered 
and  all  other  pertinent  terms  and  conditions  of  the  offer.  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  prior  and  preferred  right  and  option  to 
purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  offer. 

13.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given  Lessee 
written  notice  fully  describing  the  breach  or  default,  and  then  only  If  Lessee  fails  to  remedy  the  breach  or  default,  within  such  period.  In  the  event  the  matter  is  litigated  and 
there  is  a  final  judicial  determination  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  Is  given  a  reasonable 
time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so. 

14.  For  the  same  consideration  recited  above,  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore 
easement  under  and  through  the  leased  premises  for  the  placement  of  well  bores  (along  routes  selected  by  Lessee)  from  oil  or  gas  wells  the  surface  locations  of  which  are 
situated  on  other  tracts  of  land  and  which  are  not  intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  right  to  royalty  or 
other  benefit.  Such  subsurface  well  bore  easements  shall  run  with  trie  land  and  survive  any  termination  of  this  lease. 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes, 
mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option,  Lessee  shall  be  subrogated  to  the  rights  of  the  party  to 
whom  payment  is  made,  and,  in  addition  to  its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-n  royalties  otherwise  payable  to  Lessor  hereunder.  In  the  event 
Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's  title,  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  interest,  until 
Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

16.  Notwithstanding  anything  contained  to  the  contrary  in  this  lease,  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or  other 
operations. 

1 7.  This  lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original. 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and 
may  vary  depending  on  multiple  factors  and  that  this  Lease  Is  the  product  of  good  faith  negotiations.  Lessor  understands  that  these  lease  payments  and  terms 
are  final  and  that  Lessor  entered  into  this  lease  without  duress  or  undue  influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market 
conditions.  Lessor  acknowledges  that  no  representations  or  assurances  were  made  in  the  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or 
different  terms  depending  on  future  market  conditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  of  this  transaction  based  upon  any  differing  terms 
which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's 
heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 

LESSOR  (WHETHER  ONE  OR  MORE) 
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